BEFORE THE NEBRASKA PUBLI C SERVI CE COWM SSI ON

In the Matter of Conm ssion, on
its own notion, seeking to
conduct a critical cost analysis
for Aliant Conmunications Co.,
d/b/a ALLTEL as a result of the
Nebr aska Technol ogy & Tel ecom
muni cations, Inc. and ALLTEL
arbitration conducted in
Application No. C-2648.

Application No. C-3012

ORDER OPENI NG CRI TI CAL COST
ANALYSI S PROCEEDI NG
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Ent ered: Septenber 23, 2003

BY THE COWM SSI ON:
OPI NI ON AND FI NDI NGS

On  August 1, 2001, Nebraska Technology & Tel ecommuni-
cations, Inc. (NT&T) filed a bona fide request wth Aliant
Communi cations Co, d/b/a ALLTEL (ALLTEL) requesting negotiations
under 88 252(a) and (b) of the Tel ecommunications Act of 1996
(the Act).

On January 7, 2002, NT&T filed a Petition for Arbitration
with the Comm ssion, pursuant to 8 252(b) of the Act, seeking
arbitration with ALLTEL as to the issues unresolved through
negotiations. The arbitration proceedi ng was docketed as Appli-
cation No. C-2648.

The Comm ssion exercised its jurisdiction in accordance
with the Conmmssion’s Mediation and Arbitration Policy,
established in Application No. G1128, Progression Order No. 3,
dated April 8, 1997 (Arbitration Policy), and Neb. Rev.
Stat 8§ 86-122, and appointed Laura K. Davenport as Arbitrator.

Arbitrator Davenport, in accordance with the Arbitration
Policy, entered her final decision on February 26, 2003, finding
in favor of ALLTEL on each of the six open issues.

On April 15, 2003, the Conm ssion conducted a post-
arbitration hearing to review the final arbitrated intercon-
nection agreenment. On May 20, 2003, the Comm ssion entered its
order approving the interconnection agreenment as nodified.
However, the Comm ssion concluded that it was necessary to
comrence its own critical cost analysis of the proposed rates,
whi ch were set forth therein.
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Therefore, the Comm ssion hereby opens the above-captioned
proceeding to commence the critical cost analysis for ALLTEL as
descri bed bel ow. In this proceeding, the Conm ssion intends to
address the foll ow ng issues:

1. Determne the appropriate rates associated with the
provi si oni ng of tel ephone directories.

2. Determ ne the appropriate rates at which ALLTEL nust
provi de unbundl ed network elenents (UNEs), including unbundled
net wor k el enment s- pl atform ( UNE-P) .

3. Det erm ne appropriate nonrecurring rates for ALLTEL.
In an effort to make the determ nations outlined above, the

Conmmi ssion and its staff intend to work with both ALLTEL and
NT&T to review the nethodol ogies and inputs utilized within the

arbitration proceeding. The Commi ssion, and its staff, my
request, as necessary, additional information and data not
originally contenplated in the arbitration proceeding. Fur -

thernore, the Comm ssion nay consider the creation of rate zones
in accordance wth Federal Communications Comm ssion (FCC) rul es
and regul ations. To that end, Conmssion staff is hereby
directed to coordinate with both ALLTEL and NT&T to tinely faci-
litate this review

Once Conmi ssion staff has conpleted its prelimnary review,

the Commssion will hold a workshop to further evaluate the
i ssues outlined above. At the conclusion of the workshop, the
Comm ssion staff wll prepare a recomendation to the Conm ssion

for its consideration.

Prior to entering a final decision on the issues outlined

above, the Commi ssion will receive evidence on the issues from
the parties and Conm ssion staff at a public hearing. Once a
final decision is rendered, the Commssion wll direct that

ALLTEL and NT&T incorporate the Commission’s findings into the
i nterconnection agreenent, previously approved on an interim
basis in Application No. G 2648, on a going-forward basis.?!

1 In the Matter of the Application of Nebraska Technology &
Tel ecommuni cations, Inc., for arbitration of the interconnection rates, terns
and conditions with Aliant Conmunications Co., d/b/a ALLTEL, Application No.
C-2648, (May 20, 2003).
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ORDER
| T I S THEREFORE ORDERED by the Nebraska Public Service Com
m ssion that the above-captioned proceeding be commenced and a
determ nation nade on the issues set forth herein.

MADE AND ENTERED at Lincoln, Nebraska, this 23rd day of
Sept enber, 2003.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
COWM SSI ONERS CONCURRI NG
Chai r

ATTEST:

Executive D rector



